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A FLOURISHING SECTOR
With almost all manufactured goods involving the chemical industry, along with its high valueadded in economies, the chemical sector is of great strategic significance. Considering the
substantial growth of EU external trade in chemicals along with the great potential of the Iranian
chemical sector, European companies may find a broad scope of opportunities to enhance their
presence in the Iranian market. Furthermore, Eurostat’s statistics on the EU trade in chemicals
over the last five years (2015-2020) show that the chemical industry flourishes (see Figure 1).

KEY MARKET DETAILS AND GROWTH IN THE SECTOR
Having the world’s largest natural gas reserves
at 32.1 trillion cubic meters in 2020 12, the
fourth-largest oil reserves at 156 billion
barrels 13, and vast natural and hydrocarbon
resources, Iran presents great potential in the
chemical industry sector.
According to the Iran Trade Promotion
Organisation data, Iran’s non-oil exports have
increased from €15.88 billion in the first seven
months of the previous Iranian year 1399 (MarchOctober 2020) to €23.82 billion in the same
period this year 1400 (2021). This represents a
47% growth in non-oil exports for this specific
period. Donya-e-Eqtesad has published a
report analysing this data based on different
indicators and sectors. According to this report,
the significant growth is a result of the growth
in Iran’s three major export sectors, namely
“mining and mining industries”, “petrochemical,
oil-based products and gas condensates”, and
“industry”. In the “industry” sector, “machinery

and equipment”, “chemicals”, and “polymer
products” have experienced the highest growth
in export with 131 million, 108 million, and
47 million euros respectively. Furthermore,
chemicals, with a weight of over 1 million tons,
constitute the largest proportion of exports in
the “industry” sector14.
Based on the latest data regarding foreign
investments published by the Iranian Ministry
of Industry, Mine, and Trade, Eghtesadeonline
reports that in the first ten months of the current
Iranian year 1400 (March 2021-January 2022),
the volume of approved foreign investment in
the industry, mining and trade sector increased
by 135.9% compared to the same period of
the previous year. According to these data, the
largest proportion of foreign investment concerns
the group of chemicals manufacturing with a
value of €1.912 billion15.

EUROPEAN PRESENCE

European companies have always been present in various Iranian industries, and the chemical
industry is no exception. For instance, Evonik Iran AG (founded in 1968) was one of the first legal
entities of Evonik, one of the 10 largest German chemical companies, established outside of
Germany. Furthermore, in 2016, following the nuclear agreement (JCPoA), the Iranian chemical
industry became of interest again. As a result, several large European entities entered into
business discussions to restart their business in the Iranian market.

OPPORTUNITIES FOR EU
EXPORTERS
EU companies can legally seize opportunities
in the chemical sector in Iran under EU law. As
a result, EU operators can benefit from a wide
range of legitimate business opportunities with
Iran. Furthermore, the statistics reveal a great
potential in this specific sector: According to the
data published by Eurostat, the volume of EUIran trade in 2021, experiencing a 9% growth
compared to the previous year, reached €4.863
billion, Donya-e-Eqtesad reported16. Chemicals
continue to be considered part of the main
products subject to trade17. This growing trend can
reflect the positive insight of market operators. In
this context, considering the abundant Iranian
reserves and trade capacities in the sector, the
dependence of this industry on imports, and

the high reputation of European products in the
Iranian market, European companies, specifically
European SMEs, can establish a key role in the
market by bringing new technologies and knowhow. Meanwhile, the import of such chemicals
from Iran due to their low final price can be an
attractive factor for European operators.

EXTRA-EU TRADE
Between 2015 and 2020, the value of extra-EU
exports increased for most product groups. The
highest growth rate for exports was reported for
chemicals, rising by 25.2%. On the import side,
extra-EU imports of machinery & and chemicals
increased by 15.3%, followed closely by raw
materials (15.0%)18.

EXTRA EU TRADE BY MAIN PRODUCTS, 2015 & 2020
(billion EUR)

Figure 1 - Extra EU trade by main products

EU-IRAN TRADE IN CHEMICALS
In 2020, the EU’s import of chemical products
from Iran amounted to €0.1 billion, which is
14.2% of the EU’s total import of goods from
Iran in the respective year19. In the first seven
months of 2021, the EU’s import of such products
increased by roughly 50% in comparison to the
same period in the previous year, AHK Iran the German-Iranian Chamber of Industry and
Commerce- reported20. Concurrently, a major part
of the EU’s export to Iran consists of chemicals:
in 2020 amounting to €1.0 billion which is 26.3%
of the EU’s total exports to Iran. The chemical
industry ranked the second-largest trade sector
between the partners in both periods. All these
figures indicate the significance of trade in the
chemical industry21.

PRODUCTS CLASSIFICATION
The Standard international trade classification
(SITC), the product classification of the United
Nations (UN) used for external trade statistics
classifies chemical and related products. Section
5 of SITC revision 4 divides such products in the
following order:

•

51 Organic chemicals;

•

52 Inorganic chemicals;

•

53 Dyeing, tanning, and colouring
materials;

•

54 Medicinal and pharmaceutical
products;

•

55 Essential oils and resinoids and
perfume materials;

•

56 Fertilisers (other than those of
group 272);

•

57 Plastics in primary forms;

•

58 Plastics in non-primary forms; and

•

59 Chemical materials and products,
N.E.S22.

According to the Iranian Export-Import
Regulations Act, products of the chemical or allied
industries are classified under section VI of the
HS Code 2801 to 382600. For further information
regarding the latest updates on tariffs, please
refer to the Tehran Chamber of Commerce,
Industries, Mines, and Agriculture.

UPCOMING INTERNATIONAL EXHIBITIONS24
•

The 28th International Exhibition of Detergent, Cleaners, Hygienic, Cellulose Products and Related
Machinery (4-7 May 2022).

•

The 26th Exhibition of Oil, Gas, and Petrochemical (13-16 May 2022).

•

The 23rd International Exhibition of Medical, Dental, Laboratory, and Pharmaceutical Equipment
(24-27 May 2022).

•

The 16th International Exhibition of Plastics, Rubber, Machinery & Equipment (21-24 September
2022).

•

The 22nd International exhibition of Industry (1-4 October 2022).

•

The International Exhibition of Dental Material and Instrument (14-17 October 2022).

•

The 22nd International Exhibition of Paint, Resin, Coatings, Composites, and Plating Industries (30
November-3 December 2022).

•

The 10th Exhibition of Iranian Chemicals and Related Equipment (10-13 December 2022).

For further information, please contact us at:
info@sanctions-helpdesk.eu
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